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‘;fellauzhi? dizsertstion in 192%: Ine Ecooomics agf Lbe
'Ee:indz:énd'the first draft aof hi?_'ffmeus srticle on the

con Keunece end the
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invited to the Circuss put Jdoan  REobinsch W

Cintevrviewing board. LU XIT1s Z23Enl.

~

JRE7es contrivutions to the develorment of Keunes’s i1deas

~ - oy g Lan g . - —~ — y o ,
o sre  rerresented by the corresrondence in MR O HILI and XXIX
end by two articles rpuhlished in 19331 A Rarzchle on Sawicsg

end  Iowestsaent  ond Ibe Ibeorz of Mopew zod Lhe fnelusis of

) us—_ "as  Tar I can recollzets in the summer of 1931° LCERIZ N

ixde  The menuscrisrt was zccerted FTor sublicatieon in

Ecanomica® b4  L.Robikins with ¢ letter of 10/10/1932 LIUR

]
]
3]
pu
O.
bod
1
[
5.
i«
ot
ot
N
i
=
1]
o
[
3
~r1
m
)
-
o
bJ]
-3
[
(2N
U
i
Led
v
toed
&

rarers at King’

this  _ article  UR 0 w3as | defandinsg RKeunes’s enaluysis |

_ [*Ecomomica’s nov.1%311 according to whiech an  incresce  in

voluntary

savings o  lowering the demaond for goods and bw
imcrezsing the demand of securitiess would lead to & decline
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i the errice of comsuncrtlion goodes hut polt meceszarily

rice in tho srica of spcuyitios Lhoyckoet in

4

Fallees>s Rut. she wua2s attsching Kexnes

i

U

Ireatiser that the eddustment of =zaving and inves
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he

~ made through chengas in the relative rricess becauce

emendament,! [Ibhe Hekios o

of over—-saving closels follews Mrs.  Robkinson's

the erzument® [XIIT3427.
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gutrut. a2z 3 whales of consusstiaon goods and of

~as . to  the widow’s  orusaes (eunas  nad  edmitted

Heunes in Arpril 1932 LJIHK XI1I, 288 3. Kewpos o
thiz erticle asre to be fTound in XII1:289-70.But ac
¥ozggridge tnere =2re "hints of ecuillibriuvum 2t less

emelezment in niz Jdune 1231 Chicsdoe lecturss. His
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goods were zlzo in commaon wse,DJHRN XIIIs =,2413 In

sgeinst him.  The froofs weres not asveilasble to enable he

. . - 3 s e
ne pew version of the article woo

‘R.Rahns A.Rehinsen and Joen Robinson cohallensins

rraresitians asssertad by Fevnes durins his lectures

to Rexznes dated 10/5/1932 zhe urotod "The surrly

eacn _outrut is (on wour vicw) the averssge rrime of
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entaresrencurs. There is 3 bime clesment wnhich rerbors conood

e treated on 2 Zrd dimencian. But Time 1 & colnhion onemy
ta us all, I aélieve that like the rest of u% O n@we had
wour  feith  in sursly CurQés shaken buw Piero, ERut whol he
,attacéé are Just the ane-hu-one surelu curves,'that 4ugu
reﬁardi.as Clezitimate. His ondections do not errliw to the
Csurrlw curve of outrut ~ but Hesven belers us when he starts
thinking  ocut ohdections thet do arple to it!* LK ¥III,
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*far the {firset nusbeyr of the fReviesw of conamic

) s 8 Journal ubicon wes founded &8s rart of & movament
1 B . A i
. b zome of the wounsger wmesmoers  of  the London  Bchocl of

: . )
nenind the backs of their embhattled seniocrs [Reuness 40Uy

- - - - 1 ) - oo - . - h : . -V- - . k.
Robertsons  Hewekld™  LCERPIY wiiil.  This articls  ues

Wconcexyed 2s ‘a2 kind of interis rerort opn bow  far  the

& aa 9 Y . ' '—-.' 3 T ’ 2 T iy B
Feunesians nad got by that tinme

Irn. the discussians of Feunes

AEszax) ware invalved Re Kanns Jozn and Au txn Funzn o for

) R Cambridge a2nd Abiba Lerner: Sol #dlers Relrh Arckics Asron
CEmenusl and ﬁssiblu,ather of the uvounger Zgenaratian af the -

L.S.E.Y UMK XIVs #£.1483, I the Theorue of Hosow ood  Lhe

Analusiz of Ouiteuts JR reszstates the criticism of tie widow’'s:

P N L M e ks e s e e e o e e e

- Came e B T . . *
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Teruses i.e. *This erdument 1s  velid wuron the assumrtion

“that an increzse. in demand for cansumprition docds leads to no
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imerease in thoil ety lut, CCER 119591 The rocosnition that

the apealuesis of tihe Lreatice chould he teben o itz

conclusionsy i.e.  thets  Touleuyt maw e in eauilibrium et

any pumper  of  different levels, and that whilc theve 3¢ 2
_meturel tendency towsrds eouwilibrium  batueen saevinds  and

Cdipvestment (in 8 wverw long  rundy there ig  no natural

tendencgwﬂt suards ““full emﬁlo”m”mt of the fectors af

roduction®  (ikidems P.04),. Finellzs tho statement that 1t

i

iz through veriation in the level of outrerut thst savings and

wnte~tm At eare  brouszht into eauslitws wvie the eccumulation

fccording ta JR Yis the summe r of 1934 the main lines of

T o - = 5 P - e, o - b
tne Geparzzl beorw of Emslovssch: Ivtcorest ood Hooew had
thecome ol *LCER Ul 1251 sven 17 bne  bocgk  was 6o

_in JﬁKMMXIEIgupsa FETF.» together with o Note sent by IR to
h“une: cl rifuing the concert of licuiditw.Libidems 648-71,

In the meenwnile she *had  bheen writing some esscavs
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drawing a2 npumber of  riders f

LEERVL 33,5?, Keunes read tne draft z=nd IR kept onle wuhet
she could rersuade him wes  correct.. (The corresrontonce

awver  thosg articles iz _in JHK X1V, =p,.  1347F5 On the

. racans tructlon of long rup bheory of emrlovment in AR scoe

. Kredgels  Estwell in *Cambridse ?ﬂurh 1 or FLGHGHIC”' 1923y,

. Fesaws io the Theors of Emeladment was :ublx hed in 1937
IR . 18



In the seme =oars while weiting for the &

EFszavs e¢hne oemharhed i & Treash rerodect 1.0 a8 =na

'_ exrlained  £6 Rednes 1in 2 letter daoted Navember Sth'19363"é
tﬁld'to_iﬁé_éhildrenAQeriimn to the Beppral Iheorz®, Keunes
N "did pot welcome the ides with dreat entiusizsme 235 he wes
“agzinst hurre and in favour of gestation® LMK XXIXs =,1803
if Fubliciéiﬁé-the S T=a%; ideas*, Hawover wnon lnhzndu:tiﬁﬂvid
o the Ihencz of Emploszsent came out fewEnes wrote to herd
Aﬂ - '_ffmg fhiave b”én vers successful s I tivink s in  simrlifuins
and ;hagé ztatad >§cmev;6?>vﬁhe complicztions bosubifullue®
L20/11/1937y King’s parersl.  Uhile & csrd from  Mers
. Marsh=sll on  Chrichtmes. Des 1927  brouzht  in an wnusual
owemmeati
1“fj;;::: ;f:;;géufiﬁaék‘énéblés a3 roor octuagﬁnérian to  core  with
"wm;A~ ”%8353;6‘3 séyeriiias‘ CJIURsKing’s] o i
- o o T 19 ) )



According to Jeoen Rebimson the movement of the Thirties ‘was
an  ettempt to brind analwsis ta bear on actusl sroblems’
LCEF VI 11 She maintained that whet G.L.5, Shackle called

of  hign theory® wes not "2 orurely intollectual

movements but in fact it arose out of the sctusl =zitustion

in the Zreat zluwe® Libideml. Rolh the revaelution in welue
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thooary a2nd  enrlouwmsoent theory wors cognsidg

of the  same methodologicsal revolution sHcinst tihea
3 betuezn abservetion  of  unesrlos=ment  and
an one hand and doctrines of full  esmrlaozsent  a2nd

3

capretitiaons an the obbsr.

des reized Tor instance b
there is a2 difference in

what she came to believe =5 to the theors of vaslus and to

Lhe theore aof g«rlo“ﬁpnt. i .
*The tasie feult in the smethod tﬂat L wes rursuing in

5.

Imeenfact Come eililags, and defendingd in me ramerhlels
[Ecomomics is a Serisus Subdect] was to stert the srdsument
from =& surele 2 sriori set of azsumptions - the zesumertions

that FPFilgeou bhad distilled from Hercshaell- and  then to

introduce & miner improvement in thoms instead of meking a

radical criticue of the relationshisr betuween the traditional

of the tnirtiaes - tine orechkdoun af tne world markeb cconomy

3 sumpt1cn> and the actuszl scanosu that thew rretended ta |
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descripe® CFMCIERET, e wmaintainoed thet there was a

furndesental gifference tetueon Moraehasll end Figou a3 to the
dichnotomy petwesn abzervation and lagict *MWerehall - nad &

rictures nased on abservations of the familw business in

2 laowzl discirle

B
o
3
.
i1

S British manufocturing industrel.  JPigo

ef . Mersheall  a2nd acuite di;nccent of  enz knowledse of
Cindustee,t CCEP V1I0-113. Cowversselygs zluzus  defonded
o the  meithodolazgyg put  Torwerd | nw Kewnes and  becsue
. _dinereasingly critical of Sreffe’s. L
,,,,, 21 ]



Ome of her articles (Dilsduised Uneozlowment)s callected in

th Ezsaws dio  the Theorew of Ewmelosazects bit oridineslls

]

o

~ rublished in the *Economic Journal® in Jupe 19345  broushts

a2 an unexrected resromses 2 letter from 2 Polish economists

M. Kelechi.,

Stocknolm someane  Have nim Rewnes’ boak. He hezan ta read
7T TiE - it was the hook thet be intended to write., He thousghi

2,

thnet  rerhers further on there would be somethins differant,

-

Mor 211 the wsew it was his ook, He ssidt ‘T comfescs

-  GUngé;i,Qi£hi 5ii”an5 then we can 2ebt on to the interezbing
TA _ ;GQé3£i¢R} éﬁiﬁﬂnis_theitréppliéatian.‘vThEﬁJI got ur’® -EEEP :s
_‘ﬁ R 1.8637.- o '* P . o
. ] 5 ;eellzed (.:rsx*_u zgon thet galechl’s znalwsis was indead
o  §§_,ié%d%tén£ 'gé”“Ké§ﬁé37sA and -tobk> dpan hef<the aﬁkda?w:,wl

"rlazing the trumehet Tor him'. As  to Ksleehi . Llhe onlyg

;\ ‘referéﬁéeﬂ héWHEQé}H éséé'to ﬁﬁé aueétionhof hi; inderendent
. dizcovery of the Gecerzl Theosw is inm  the rrefaoce to  his

h collentian a?»éssauﬁ Publiﬁhnd éosthumcu&lg in 1971, ,—
" Josn Robinson defence of Kalecki is documented by the
', ) corresrondence with . Kewnes fJHK‘ XIIs )95.829—413»> Eight4 
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lattars he Raelecoki tao Joi

e JE’s  sarers a2t Ring‘e, In the obhituoere orticle of

Kalecki (*Chaellende’®s 1971 Waorswick recorded  that in

Felecki’s study in O0uford there were very few -bhaok: but IR‘s

Fscags  was  one of  them. ficcording tao JRs Felecki’s

formulation -of tne #rincirle of Pf{? tive demend: besed an

the farnlu schema of euranded rebproductions LCEP (2048 2587
) belimihé@esi'twq_ wesk moints which are sresemt in Feunes’s
féfmulaﬁié&if:t; . N N_" - g -
o *The first is the concert of the *rrorensite to concume®.
L —Le:neébyeliés,ﬁéon a rsucholozical law tha mer ars disrosed
. to ;né#éaee their comsumrtion a5 their income incraescss hut
ot jﬁgtjﬁ;A,ﬁachi_as_§5é»iﬁéré;’e/15 £hei$ incam@;. Kalu“kifﬂw

Tnta wegeny wnich will e fullw srent @3 thez are

. ‘:j “54;uedafgnd Frofits Q? which = ?#aportigh will be'vhahdad:
) ;ovéflﬁéhéeﬁﬁféréifuith 2 timp la24) and r:ftlz seant by them.
" For Keunes» *men* asnd their incomes are iﬁﬁi??ercﬁtiaicd:
o ”thléw?df Kaleé&i ﬁhe-GQQfallbfelatibﬁrbf netional incowme to
) i _édnsﬁﬁéiiéﬁ_;Eéwtéﬁrongié' influenced bs,.its distribution
" betwusen work and sroererte. )
Théiséédﬁd Q5iﬁt of difference with Kcwnes concerns  the
‘%fGPGEitith“£ﬁét>'€3¢i0§3 exuzls investment®s ocver which we
L &éde vé%éihé$§syweét5é} iHAtﬁe eé}ls 5£éﬁéé df tlé ﬁewnesfan”
: rl .reumlﬁticn;,- kalecki simple asserts thet 3 rise ih the rateA
i Amwwuéf 1nv@ tr ﬁli;illﬁf&greaéé”theufiaﬁué% wa;'};hQﬁich Qili ﬁéw
N : s#ent?tﬂénd li% thé sccom~anyind rise ib rrofitse causes an
) 23

the ’?menfm,intou»wsrker5n4snd ecaeritslists &nd



increegse 1n seonding aut of dividondzs: srofits will rizo by

%G mucn the  more. Thus there is &n inerence in retained

rrafits  eausl  to the increased owutlaw on investment.¥

Kalecki’s anaslucsiz of the rricins rolicies

on oo the  dedgree of  monorolzs  togethsr with his emrlozsont

 th?0#;i4vFr0vi ed"nutlvgnluAia, shaort reriod theory a?;¥“
distributiaons éctcrdinﬁf7t0>ﬁhich thé share of wzdes in the

o owalue of oultrut iz determined bBe the dedree of monorolus butp o

] 2lsa  leid the basis for 2 lonsg run theors of distribution,

o]

“Aecording . to
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distributive =i

i,

determined  bx  the rate of investsent and the rrorensitz to,

, ’ —>fCsniuméwb?leéfﬁ Qlé5S;g?éétiZ?i115};;ﬂf‘ i”: ) \—h;
mﬂ"mmw;:wwiéé:;ﬁLm§é ﬁé1écki€'rgtﬁer Lhan Keuneg}wwhé_ rrovided _the
M ;bbidégdfbetﬁeeﬁu the ”ahalsgis éf_Prices end the analusis of .%
. ;ef?scii%;f§em§hd;}fft:waékﬁichal Kelecki rsther than .I"whéiﬂm ]
)  4ber§5£ii}ﬁéé}fegti comretiticn  in touch with the theorw af
; Cemrlouwment® [ :éiii3)§ JEf hes . mentsined that Kslecki’§   .
~ “égsteﬁiuéf“égélaéié Qéévih same reé&ect zdﬁerisr fa Keanes’s; 
o CCEPEI:;lSéJ’gnd therefore his version of thelﬁaaexai Ibeaﬁga
“li;wM» ratﬁéiliiﬁhén : &§5&@5{ ;Wv}ﬁ3Si béghf'inébrﬁcratsd in  the -
AAAAAAA rost-kewnesian tradition® [3bist sivd .
: ; -- i, . . - .




the fremsuork of  the generasl theorwe in the lang run. hie
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By 19346 Jdeern Robdinson wes engagsed in ~anding end detending

-

the arrrozch set  Fforth in the Gapersl Theorxe, Thore are

three aspocts in this. The first s the 2tteamrt La dewelors

a

secand is the orening  of wne  Raungsian 2analwszis  ta bite

intermationel sector of  the economwz and the third ore the

large rart of them coased toc be rolesvents Cr
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heres  and  the warries of the

*As soon 2s FBeunes’ views cessed to be  rederded 85 the
revings of 2 meniac  and a2nd heceme orthodox doctrines a3
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accorted rolicy  ithet full emrlousment is to be mentsined in
ame coase the whole rronlems zrrezrs inn 2 different  lisht,

H 4 3 = R R T e p ;oo P 51
Firsts the Fruit of investment Recomess sore Imsartant than

the srocess of investment and *digsging holes or nuilding
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wasiithn,. If recaurces were

noet being used for these dismel rUurrocsess thew could be used

far zomething uselul or rlezsant,. Scecoondles the rlace of

zzvind in  the schems of thing is comerletelw zltered,. The

i

cnoice between rresent consumrticon end accumulation Teor  the

i

[

future becomes e raal ane L.veJs Thirdlus the prablen of

distributian of the rroduct of industry comes back o in the

centre _of the srgupent o031 .wnen full emrlousment
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guaranteeds Lhens [ PR the diviziaon hobweon wWwades  and
srafite 12 zubdect to the rule *the less there 13 of uauracs

the more thero is

Cof mine.' [CEP [1:91-21
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pocerding te €. Hession [dobo  Meowvoesd  Bewod Mecewmillens

New Yoark 19284, ».26437 ‘'Cossupiem was hecaming & ropular
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cult  amondg the roliticeslls conscious undergredustes at

ad 2t Trimituy Colledge in

L3
s
il
LY
P
i
[y
ot
-t
Wl
-

Cambriddes; & c21l  wuas
12315 and soon there were othere st =zimilsr inetitutions.,?
Bame of tine fdrozstoles bocame con mgn*”fﬁa like Juliam Bells

end it is  well kriown that Kezrnes was shocked bz  the

e stiracted to mersicenm, {zee Moew Statesman and tine Hations

19 12 and 19347,

i AWOHH;JéVPégerﬁ at King’sv am uprubliched ﬁ:FGr iz been
C faoumd  in which JR recollects the storwe of her invo‘vemﬁnﬁ_

T with Marxism? ; i- S B i i
o - ;Xr;“i933“iIv‘FQbiiéhéd  3‘”§eviéQ of = book hw ‘Jahﬁ“
v_ tSt}éébiﬁSkﬁ‘ofwaf‘éf‘tha'msre Yeamous Luwttorn MOMY whoe had set

Crisis— I =zccused him of #r yti;g tive labour theore af

A 2lus in ir’ = of Sew’s Lewr ignoring  Reunec =6 treating

:_ - 9 aea %W \5 the represrntetiQev af academic coononmicse He
- "reﬁlie&”tﬁéiwit uéévaﬁ£Qr3 fér‘éameone th ned nevef feé

Marx to talk esoout nim. Wa ezch felt tnet the cother had
mede 2 Tair roint. He bedsn to read KReznes gnd I vead Heors®

LdR’s parars a3t Kina‘sl. In facts; in that reviews runlished’

s

in the June issue of the *Ecamomic Jourmal®s her Judgement

caf Marx wes rather dissmisszivet




X cannmt  increacse  unlecs consdrrtion declines. Thuz Harnién
- theoﬁéijﬁltﬁé,diﬁ@ét‘éutcomé‘of the imrasse crﬁst@d \bﬁ ‘the 
o wtorthadbk sscumptions, [251 3021 .
o o The arsument was rersated in the last of  the Easzus  in
Lhe _Ibeoéu of  Emelozsests entitled GSooe reflections on
) “baxxlsi”Eémﬁﬁbics'uhich 7wa5'>; re-worked versicnm of thei
) ;’revieg_:o?'Sﬁrachu:s hut in 1940 she recorded thst she hegan
) ”’Aiﬂ read Marx 29310 53, T :‘w i
:7 Tﬁéfe_are‘éeveral letters buw H.Dobb betlwcen the Autumn
: 1940 and  the Srring  1%41  in JVUR raerers 2t Kinz’s which
) N_‘ﬁ.QUES that Shefwas verw much invelwved in the stude of Harx
j?_;; Tﬁéfé mis zleo é‘ lettef ffém Kzlecki zboul a soint af
o Mersts emslusis. S L
; ”Jﬁmélaimed that she *hegen to read Gamitals Just 2z ane
) o read;jwéhu boaks to see what wss in it* and that F.Sraffe
- " tessed hers sawzing that she "tyrested Mark 2e 2 little-kncun
. forerunner of Kzlecki.® [S9 hist vil , L
; 7- ‘In.ﬁéé§m‘19§1'éh‘srticie by JR srrecred in the *Economic
i ViTJQU?hslii:?entitie6if Harx oo Uaemélggﬁemx. In it shs
o ‘exFliéiﬁféwrecaénégéd thsigmﬂfﬁk. Kalecki‘s oridrem ffﬁe
o B Vtraéeﬁs of imwvestment Eé,thét it csuses crisis because it is
i . ‘useful’ has a closze affinitu -with Marx? ‘The real ba?ri@rt“

ThHe rivol aof tha whaolae

t mroduction is cea

Ecopomicss cane

cut inm 1942,

The attitude

towards Merx i

n the
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