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The linkage between tertiary and industrial sector in the 

italian economy: 1951-88. From e~<ternal dependence t o 

internal one. 

this paper 1s to study the evolut1on cf the 

tertiary sector from the point of v1ew of employment value 

ad d ed aggregate investment and distribution of income, in 

the more general framework of the development of the :talian 

economy 1n the period 1951-1988. 

It's our ccinion tnat onl y an analys1s of such a long cer1od 

may g i \/e a satisfactory and comprehensive reading of the 

proces·s cJf tertiar1zat1on of the italian economie system. 

Long run examination does not mean from our point of vi ew a 

search far a trend. On the contrary it may allow a 

differentiation of perioos in which the dynamics of the 

linkages =etween the serv1ce and t he 1naustr1al sectcr. If we 

go through the econom1c literature on 1talian econom1c growth 

rwe find only two moments of intense debate on the process of 

terziar1::ation; the -f i rs.t .i..= the beg1nning the 

seventies L. Frey 1975, L. Spaventa 1973, 1'1 • D'Antonio 

1972, M. Salva~i 1976 and concerns main:!.y the " nature" of 

the tertiary sector. The questions were whether it could be 

cons1 dered Dnl y :?. "rent" <:5 ectcJr a.nd its employment only a 

res1dual one, and ~r;hether its employment was therefore 

determined by other factors, mainly social ones. The debate 
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suddenlv ended wnen the italian economy haa to face the first 

oil shock There was a second debate at the beginning of the 

. l .;.. . elqit._les Mom1gliano and D. Siniscalco 1982, G.P. Caselli 

and G. Pastrello 1984! L. Rampa 1986! M. Eller Veinicher 1977 

that was mainly a late reply to the first debate, fOCLlSi ng 

on the period 1965-75. The answer was: the terziarization of 

the italian economy in this per1od was not a widening of a 

1'r·ent '' sector, but was part of a process of modern 1 z a t i cm. 

The analys1s based on input/output methods concluded that 

the increas1ng needs 1n service inputs of the industriai 

sector could explain the rise of the employment in services. 

In this way the orocess cf terziarization was far the first 

time observed 1n Italy from the point of view of the producer 

ser-\li ce ~\Opr(j~?.ch 1 ) . 

~his debate was nowever looking at current processes, and the 

features of the period when the authors were writing; the 

relevance 8~ ~ne oroducer services was then exagerated, and 

the mooernizat1on intens1ty backdated ( 2 l, the true take-

off of the terziarization hav1ng to be costooned te the end 

of the seventies. Also the answer to the first debate is 

unconvincig: the tert1ary sector was v iewed in this approach 

like a residua! sector, with no linkages or very weak ones 

with the fast growing industriai sector and then untouched by 

the process of modern1zation. 

In this way the backward features of the tertiary sector, 
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1n the f:fties, were ~ostdated ~- '""' ·- ·-..t t h e 

sevent. i ,2·s, -.?.c k n o wl ed g i'' ';l to 1~ onlv the role of :J. 30Cl2l 

buf-Fer. The relative underes~:mate of the in 

the first debate, and the relative overestimate in the second 

ha. ve the ·::.ame or i •;l i n, namel y that of f OCLI.SÌ ng an "trends" ::md 

therefore overlooking the fact that structural changes occur 

dur:ng the cycles. 

"::' ·-· 
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The tertiarization in the long-run: italian economie sectors 

1951-1987. 

-The great emplyoment transformation. 

Fallowing C.Clark ( 3 ) , the current v1ew on the process of 

tertio.ri::aticm 1s similar to a theory of stages: first the 

a.gr::.cul tu.ral •?.:?mp l oyment 1s shrinking then the share of 

industriai emoloyment on total non agr::.cultural employment is 

diminishing compared to the share of tertiary sector. This 

picture may seem appropriate to describe the protess of 

employment share transformation of the U.K in the nineteenth 

centut~y although some historians have a different view on 

th::.s ooint-see D.J. Gould 1972 ( 4 )) . 

In fact t~e share of agr::.cultural employment was <:1.cco:--d i ng 

to .J.A.Hobson 5 ) , already at t~e low leve! of 22% 1n 

and was still diminishing at 8% 1n 1901; during the same 

per::. od the share of industr::.al employment on total non 

agricultural employment was oscillating araund 

The •;Jrawth of the United States shows hawever a quite 

different picture. The two processes, the shrinking of 

agricultural employment and the shifting of the industri al 

relative share seem to occur at the same time. According to 

D.Weintraub and H.Magdoff C 6 ) , the share of .:;\.gr i cu.l tura.l 

employment on the total was about 50% in 1870 and 20% in 
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1930~ ~h1~2 curing the same periad the s h are of 1 ndLtstr i al 

employment an the non agricultural one was falling from 77% 

It's warthwile ta stress that in the U.S.A the pace of 

employment shifting is slowing down at the beginning of the 

si :-:t i es: the relative share of industria! employment 1s not 

much less than in 1930 and begins ta fall again at the end of 

the seventies ( G.P. Caselli e G. Pastrella 1987 7 ì ) • 

The italian process of emplayment shifting is str1king in 

comparison ta the british and amer1can ones. What these two 

economies have accamplished in a century, the italian economy 

has performed in forty years: from the beginning of the 

fifties te the end af the eighties the agricultural ·:;h are 

fell from samething more than 40% ta something less than 10% 

While in the first half of the per1od the arocess 

' ' l s1m1 ... ar ta the british one 

1 ·:;; more 

cf 

industriai employment: 58,5% 1n 1951, and 57,5% in 1970 on 

total emolayment, net of agriculture and oublic sector ( 8 )) 

in the second period it is more similar to the amer1can 

pattern: agriculture is still about 18% in 1970 and halves in 

1987, while the share of industriai employment in relatian ta 

the sum of industria! and market services Cl 
l employment 

is falling to 42% in 1987. 
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GRAPH 1. TOT AL EMPLOYMENT 
(/fNSIS} 

[] INO + SEffl 

Sources: Authors' computation on data from 

- ISTAT Annuario di Cantabilita ' Nazionale, 1986, vol.14/1. 

Relazione Generale sulla Situazione Economica del Paese 

(1988) - Roma 1989. 
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What we ~ave s~etched above may be o~served :n the graph 

number 1, where we ~ave plotted the levels of the employment 

cf different ~ ec~~rs: we can observe that although public 

employment shows a rising path, the sum of agricultural and 

public employment nas halved during the per1od,so that the 

contribution to the growth cf global employment is due only 

to 1ndustrial and market serv:ces s ectors. Of course the fall 

of agricultural emoloyment is mainly due to the exit of 

autonomous agricultural workers small proprietors and 

peasant families ) , but the same conclusion holds even if we 

take into account only dependent workers as before see 

graph l bis). 

Indeed the increase of the of agricultural and public 

dependent emoloyment as a whole is only about 10% of the 

increase in overa11 employment. Moreover! t he share of the 

employment of these two sectors~ taken together, has fallen 

from about 50% on the total in 1951 to 30% 1n 1970 and to 26% 

in 1987. Owing to the slowing down of the rate of growth of 

the PLlbl i c sector employment! foreseeable that this 

share will still diminish, even at a lesser pace. 

One can conclude that the rise and fall of the overall 

employment is ma1nly due to the dynamics of the industria! 

and the market service sector; for these reasons from now on 

we shall concentrate our analysis on these two s ectors. 

The more important evidence that emerges from graph 1, as far 

as the process of terziarization is concerned, is that the 
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an d consequentl y ~ne s~are .- . .i: ,_,l serv1ce emolovme~t 

overtakes the level cf industriai employment at the begi~n:~g 

of t he eighties. The serv i ce dependent employment! D n 

contr a.ry, does not yet match the industria! one even at t he 

the end of the eighties. It is also true that during this 

per1od the difference bet~een t ' ... ne two sector-:3 a.lmost 

ij i ·::;a.ppear-s, due to an accelar-ation in the r-ise of ser-v1ces 

and a fall in industr-y. Never-~heless it would be m isleadi~g 

to r-ea.d the dynamics of tertiary employment as a cr-ocess 

evolving along a r-ising tr-end even dur-ing the amer-lcan-like 

per-iod of gr-owth. On the contr-ar-y, as we shall see later-! in 

the second half of the eighties the r-ise of ser-vi ce 

employment shar-pl y deceler-ates .. pa 
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GRAPH 7bis. DEPENDENT [MPLOYMENT 
{lfiWIIS) 

o IND + SEffV PtJBL NJM 

Saurces: Authars' computatian on data f ram 

- ISTAT Annuario di Contabilita ' Nazionale, 1986, vol.14/1. 

Relazione Generale sulla Situazione Economica del Paese 

(1988) - Roma 1989 .. pa 

-Restoring the value added shares. 

The beg1nning of the eighties i s relev ant a lso far comoaring 

the value added l evels of the two sectors. In fact market 

services value added ( measured in 1980 lire; see graph n. 2) 
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GRAPH 2. VALUE ADDED 
( sectors rwtlas) 
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Relazione Generale s ulla Sit~azione Economlca cel ~aese 

(1988) - Roma 1989. 
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with a measure in current values wn1ch an the contrary shows 

a major we1ght of the industrial sector at the beginning of 

the period, and a r1s1nq trend of the service sector up to 

the mid seventies, anc a striking acceleration from 1976 to 

1986. ~e use the constant measure 1~ arder to get rid of the 

rising price d1fferent1als e1ther cue to procuctivity effects 

or to market str~cture. 

The overtaking of the service sector 1s of course favoured by 

the dimin~t~on of industrial value added in absolute term 

associated to the second oil crysis but nonetheless the 

differenti al is widening even during the subsequent 

industriai recover y . 

What we want to stress 1s that in terms of · constant value 

added the italian economy was as much tert:ar1=ed in 1982 as 

it was in 1951. From 1951 the differential is increasing in 

favour of industry reaching the max1mum in 1974. 

Notwihstanding the 1975, a year when the italian economy 

resents of the world wide recession due the first oil shock, 

we can see that the positive differentials beetween industry 

and services is falling from the second half of the 

seventies, while during the growth period 78-80 industriai 

share was more and more stabilizing, after the overtaking, 

when the industriai recovery reacnes the maximum in the last 

three years. Obv1ously the same level of value added in 

services and industry in 1951 and 1982 has a quite different 
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As we snall see :ater ~~e eoual level 

1n 1ndustry and services 1s cue 1n 1951 to the backwaroeness 

of the italian economy, ~hile in 1982 1s due to d 

forthcoming jump in modernization. 

We have discussed only the relative importance of industrv 

and market services sectors not taking into account the 

public an d the agr1cultural sectors because the ~e1gnt of 

these two sectar has sharply declined during the period. T 
~n 

fact the share of these t~o sectors, taken together, cn total 

value added in canstant terms~ fell steadily from 36% in 1951 

to 161. in 1987. 

-The overtaking of service investments. 

The profile o t _he investment serie see graph. 1 ·s 

broken. broadly speaking, 1n three periods. The first u~ to 

1965 the year of the first severe recession 1nduceo by 

internal economie policy shows the highest differential 

the whole period between the investments of the two sectors 

in favour af industrv. 
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The second, up to 1975, shows a decrease i n the differenti a l; 

the third, from 1975 on, shows the overtaking of ~erv1ce 

investments aver the industria! ones up to 1979, and the 

restoration of the previous differential from 1980 to 1984. 

This last finding is however somewhat unconvincing. 

In fact the statistica! ser1es of emoloyment and value added 

ava1lable ~p to 1987 have been ~ecently revised, anc t he 

figures relating to serv1ce sector nave been increasec - in 

particular from the jeglnning of the eighties. On the 

contrary, investment ser1es - ava i lable only up to ! 984 

have not yet been revised, so we may guess that the new 

revised series will show a profile of service investment 

higher than the industria! one. This suggestion is supcorted 

by the Bank of Italv statistics on credit allocation ~monq 

sectors which show an enormous 1ncrease o an K ~ i nance 

directed towards the services sectcrs. Even tak1ng 1n~o 

account some speculative movements - escecially in the m1dst 

of the eighties - this credit r eallocation is likely to be 

associated with a higher level cf investment than tne one 

recorded in the old series. 

In our o pinion all t~e ~· =onomlc 1ndicators suggest that the 

period 75-80 is crucial for the takeoff of what we may call a 

process of modernizing terziarization of the italian eccnomy, 

whose relatively high degree of tertiarization at the 

beginning of the fifties was due on the contrary to a lack of 
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modern1zaticn. 

Splitting the tertiarization process in subperiods. 

In order to make ev1dent the cyclical aspects of the growth 

of emplcymen~ we shall use the first differences of indexed 

time ser1es. We can distingu1sh in this process four 

different suboer:cds, in some way connected with the ~hases 

of the cyclical fluctuations ( see g~aph 4 l of the ~talian 

economy ( 10 >. Dur critericn te define t hese subperiods is 

the relat1ve dynamics between 1ndustrial an d sevice 

employment together with the dynam1cs cf two serv1ce 

subsectors. The subperiods are: the beg1nning of 

modernization 1951-58, the italian miracle 59-65,the 

aftermath o+ the m1racle 1966-75 a nd eventuall y the take off 

of terz1ar1zaticn. 

-The beginning of modernization: 1951-58 

The first relevant pericd embraces the so called ' karean 

cycle ' and a second minor cycle up to 1958, year i n which the 

italian economy was under the influence of a world recession. 

This period was marked by relatively strong cycles of 

employment in the industriai sector (without 

meanin1gful differences between total and dependent workers 

se e grao~s 5 and 6ll; ~-.' .· 
Wf medium streng~h creation in the 

service sector which presents a weak cyclical connection with 

the industri al sector; in the serv1ce sector hawever 
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;.:.~ril c .. :~ · • ... <.:·.·· -· ·.: ~··· e~::.::. ·.:;~; rlelghten·::; the level of t ime 

·: :~.l l along the oer:od, w1theut medifying the time 

profile in a sens:ble way. During the same subperiad 

emcloyment :s shrinking at a relevant ~ace of 

.238\)l)\) lost. Jobs yeat-ly a.verage ) ; the empleyment 

jjestrt_r.ct i o n ::. lì agriculture is inversely cerrelated te the 

~rocess of emclovment creation in the industriai sectar. The 

~ elevant d:fference i r t~e behaviour of industry and that of 

market s erv:ces 1s that, :n the year of the traugh, i ndLtstry 

.jim1nishes the emplayment creatian while the service sectar 

1s stili creating dependent and autonemeus jebs at the same 

graphs 5 and 6 l. During this periad i tal i an 

economy grows at a sustained pace, whese censequences will 

becc~me \ ... isiblt-: : n the coming miracle.The growth in industry 

--. ..c 
- l ~nd a utonomous employment almost at ':.he ·::.:;ame 

·ate stresses t~e r ema:n:ng backwarceness in this sectar M. 

the serv1ce sector is weakly linked te 

: :·ìdu·,:;tr-·/ 0?mp l (Jymen::. in this 

::ector appears to be mainl y connected ta the expulsion of 

,3. g r- i c :_t l t L t r- al workers, not absarbed by industry. The fall of 

agr1cultural employmen~ 1s the principal medernizing effect, 

V,i h i l E! ~:.h e \;)r ei•·JS an a tradì ti en<"l.l 

!:1<:'\SJ. s ::•. n d a.cting :;l.S .:;.. spaunge G. 

!_<:~.nciotti ~971 This canclusion is in agreement the 

f indi ng ·:::; of other economists who state that the process af 

the italian ecenemy was only at the 
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b eg 1 r~ n i n g :_":!.n d lli11lt2:! .::..n d 

-The economie "miracle": 1959-65. 

The second the ·::;a 

c~ll ed miracle,whose cycle goes from t o 

1965 defined bv the twa lower turning ~oints 

4) ) • 

In this per1od the picture undergoes a radical transformat1on 

no t Dnly in :::tru.c:tur·e Df the 

emplDyment, but also of the social meaning of 

The industriai sector is creating emplayment at a substained 

pace ·35 

crea t i nr;; 

in the previou.s period, the service sectar is 

a neglig1ble nu.mber of jobs, while agricolture 1s 

them at a mDre intensive pace than 

'-' :" n But ~his time ~he .j_ .-~ ·-.'! 
... '...J ·-.;.:.'-J. 

employment is the result of different oaths of dependen~ ?nd 

a.utoncmau';;:; emp l cyment; in .. c è:\. C t ::..lmost 

dependent "=m p l D·./men t 

pre\/i CJLt-::;1 ~:·/, while autonomous employment i ·5 coll2.ps1 ng i. n 

agriculture, and declining in the other sectors. A meaningful 

e>~cepti (Jn by one ·s>?.;~vJ. ce ·:3u.bsec:toJ'"" 

was ~ainly of bac~ward ~ind in V·Jhic:h bot h 

dependent and autanomous employment is consistently shr1nking 

( see graphs 7 and 8 ). What in our opinion hacpened in this 

second subperiod was a violent process of moderni~ation: not 
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t. h e . --:.... ·-·'v­..:... -:::o . ._, ._, ·-·· : ~o~ce coming f~om agr1cultu~e flew into 

lndu=trv, jypass1~g on the whole the service secto~, jut the 

l~ck o+ glcbal :ob creat:on in this sector was the result cf 

tne cep~eticn of the 2o~e traditional pa~t of it and of a 

limited creation in the remaining part. 

In this per1od the st~ong indust~ial g~owth not only destroys 

tr-2. ::::i ti c:na.l -~= out also begins to change the 

tr 3.d 1 t: i :::Jna.l service organ1zation. While ::.n the 

subperiod the ~ert1ary sector was mainly i solated 

~rom the impulses com1ng from industriai growth, in this 

it beg1ns to ~eveal a strong linkage with industry. 

This new feature was completely dismissed by the traditional 

view cf italian economists on the role of the service sector 

in italian economie g~cwth. 

-The aftermath of the miracle: 1966-75. 

This subper1od encompasses two industriai value added cycles. 

7h e first is a cycle cf recove~y afte~ the the strong c~edit 

in 1964 ( which caused the 1965 and 1966 employment 

and was ended by another credit and budget restraints 

anc external reasons ( the dollar c~ysis in 71 ). The second 

f~om 1972 to 1974 susta1ned by st~ong investments and expo~ts 

( following the 1973 devaluation of the italian li~a) cycle:; 

in 1973-74, and was ended by the fi~st oil c~ysis ( see graph 

4 ) • The main characteristic of the relative dynamics of 
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·!-h ·-. ·i~ 
' .. . : ' ::..-, ·-

become more s ync~ro~1zea ~han 1n t h e ~ ~e~ 1ous subcer1oa see 

industriall=eo c~untries, :ike Tor i nstance United States and 

Gr-e a t This synchronization is the symctom of -3. 

':h e two 

interconnectic~ w1ch c nlv nac~e~ sn the basis cf 3.n 

of tne zerv1ce sector-. This 

transformation may oe correlated to the progressive degree of 

openess CJ·f ~::h e i tal i an r.economy. I n the '/ <?ars ·f rom L972 to 

1975, the employment cr2a~-~n cycle of the service sectcr 1s 

tùgher tha.n the industriai one. This is likely te be the 

basis of the overestimate of the weight of producer services, 

whose growth 1s extended to the whole subceriod by Momigliano 

-The take-off of tertiarization 1976-88. 

In this subper1od we find two value added cycles, the first 

·from following the first oil ·::;hoc i< to the 

one j and the second cycle from the recession of the 

first eighties to the recovery of the years 1984-88. The main 

f e a t Lu·- ,:::? of the industriai sector is the divorce between the 

dynami c::; i.Jf value added cycles and the one ;:J·f ;:::mp l oyment 

cycles due to the deep reshaping of the italian industry ( F. 

Bare~. M. Magnani 1989 ) C see g~aohs 4 1 5 and 6) • Thi ·=:; 

divorce is the reason for our splitting cf the tertiarization 
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i.A.I1 t l~ J::: 

emp l O'::/men ·t 

:L 976 C) n 

~ n dust~ · ; cest rovs l~ . =t·~ wor t~w ile to recall a sentence o f 

C3cJ\/f=:rnor ....... ;.; 
'·-'i his 1981 :=:epor-t 

t CJ nine ~cnths since the 

~· t~e e:c a ns1onary phase gross domest1c product 

During the same 

~ ependent emol~yment :c n industry grew negligibly 

bear1ng t he b runt of i ndustr1al reshaplng. 

'1 .-.- ...... 
... •_!i j '-::1 of reccvery 1984-88, industri .::.,l 

emcloyment begun growing again only in 1988. On the contrary, 

:jurin ::;J the same subcer1cd, the service sectcr emplcyment 

increases at a high rate~ explodes after 1982, an d 

. ç a~ n a~ a high rate after 1984. Here ~e 

·l-ho 
'.-11·- 3 ;lrìchron i z a t i on wh i eh e:d -:sted :L n 

t~e p~evicus oeriod. ~his does not imply the breakdown of any 

l i nka.ge between the two sectors. What is happening is a new 

div1sion of labour between them. ~his new division of l abour 

i s cr-eated by the new demands of industry upon c.he serv·i ce 

sector. ~his new demands decends on two factors, internal and 

external to the fi r-ms. 

The f or-mer ~~ the resh a cing of the firms, the latter is the 

ne ed of ~nformation in arder to master .;::. ffiLlCh more 

uncertain environment. The confirmatian of this conclusion is 

based an the exceptionally quick and impressive growth af the 
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emplcyment of the service subsector which sucplies ~~ese new 

functicn see graphs ~ and 8 ). 



GRAPH 4. V ALUE. ADDfD 
(yerty hlex.dlrrfll'flnCesl : 

7~------------------------------------~~-----------------. 

e-

l 
2 

-r 

-2 

_., 

[J IND + SERV 

Sou~ces: Autho~s· computat1on on data f~om 

- ISTAT Annua~1o di Contabilita' Nazionale, !986, ~ol.14/1. 

(1988) - Roma 1989. 



GRAPH 5. TOT AL EMPLOYMENT 
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GRAPH 6. DEPENDENT EMPLOYMENT 
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GRAPH 7. TOT AL EMPLOYME:NT 
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GRAPH 8. DE:PENDE:NT EMPLOYMENT 
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1 ~e may cist:ngu1sh three 

difference oeetween the cwo margir= is in favour of industry~ 

in sp:te of the t:ghening of its labour market. In tne second 

period u~ to 75 the difference beetveen the two sector ~atios 

begins to diminish in favour of services. The last ~eriod is 

a per:oo of increasing ~atios for both sectors, and 

sa. me .!.:h e clos:ni~ U.P ~:h e 

>'1 ,:::\g n .:.:\n i 

difference 3. n the març:ns ~:s:ng 

a. dj LtStiTìEll t \··ari ab l e. :n the 1ndust~ial an d 

wages Clre and the adjustment var:able is the 

dyna.mi c ·s of :.n the tertiary sector on the 

contrary the correlated variables are demand and 

~:.-.:~.~:;J e·5 :·. ~- e ~=i e i n g t. h e .:\dj u. ·=:. t1Tlt~n t ··..: a.r-1 .::tb l e. 

wags : ncomes the i n outed wages to autonomcus wor ~ ers in order 

~:h•? pl .... ::Jfi·~:3.bi~it~/ ·=c=ndition-:3. ::: 

r- e -~.·:; o n 1 i! ~:; ~rom a producticn point of view. ~rom 

~oint of view, on the contrary, we must take into account the 

whole income which accr~es to non wage earners. 

We then cons1der the non wage in comes value added ~at:os of 

see graph 11 ) . The oifferences between the 

two shares is widen:ng 1n favou r of the tert:ary sectcr uc to 

1975, and then stabili=~~g up to the end of the period. Bot h 

the period uo t o 
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1 '775 :?.n d ·:.:han 1 ncr-e~isi ng ·~ . .;.. 
·:::•. ·- ·::;~.tne 

cf the shar-es fr om 1975 to 1988 -9s~ores th e - ~· •__: .;. 

'1 •. 

.L2V2l far the ter-~iary sec~cr .,),lì d '.: ':e ::. ,:?ve l -;=o:--

industry. Fr-om this shift we may measurs t~s s tr-iking 

in income distr-ibution which occurred :n the last suocer1od. 
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GRAPH 9. UN/T LABOUR COSTS 
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GRAPH 70. MARGINS/VALUé ADDED 
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GRAPH Tl. NON WAGE INCOMESNALUE ADDED 
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- Some provisional conclusions. 

Dur1ng the perioc:J 1951-88 the mark e t 

i tal i an economy ~nderwent a great 

ba.c kwaTdness 

pha·:;es of 

to moderni=ation, passing 

linkage:; 1' 
.i. .!. with the industriai 

-:=rom 

The 

more relevant periods of this transformation were t he years 

1'759 - ,s5- the -~;cJ c3.llr:2a 11 C·?conamic tnit-21.Clt'E!! 1 
·-- -:J.nd .:::he ·Ì: -3ke 

preva.i l i. ng in the ·:=.ectc~r, Dr ç .:•.n::. ;: a t i on .3.l 

structure and underemployment, were put under pressure by the 

acceleration of industrial development. The years of take off 

are Lhe ones in which industry and services are getting more 

an d more From the point of ..._,i ew of 

employment, value added and investment the period of 

f='.ct in those years we observe a general overta ~ ing 

aggregates the ser v 1ce sector 

i ndLtstr y : investments i n 1976, total employment 

value added - both level a nd dynamics i n 1982. 

·! CJD ·l 
J.. / '-l . .i. 

the 

The origin of the great transformation, which takes place 1n 

the period 1976-88, lies i n the deep :'-esha.pi ng 

which follows the first oil shock and accelerates after the 

·::;econd one. The rati onalization generates a new d1v::.sion of 

l abour between industriai and tertiary sector. A new strong 

demand arises far a whole range of new serv i ce f unctions; 
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firms 3re transferred tG the ser v 1c2 ~ec~cr. ~evert~eless :n 

or der ta c e efficientl y performed ~~ese f~nct:ons 

deeoly reorgani=ed. ~his 1ncreasec 

::5er\/i ces 1 ·:.; ncJt 

dimens1onally but spreads all over ~he whole 

process 

.• - 1-. ~ 
·-· · 1 ':::: 

: ~ nt~::?nsi t'/ 

·~.' .. '-)0 

;?2C C; n OITI'/: 

cf 

':h e 

together with a deep change in income ClStribution ~rom wage 

earner-::::. to non wage earners. This induces a great change 

the pattern of demand with a substan~:al upgrading of it. The 

upgra.ded (jem.3.n•d - f rom non wage earners of both 

generates a new demand of reorganized services which induce:; 

a new demand for industrial goods. In this way the growth of 

the service sector induced by the transformation cf 

a subs1diary self 

grOI,;~th, 

ipartimento di Economia Politica 

r·1od e n -3. 

:~ 989 
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